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THE IMPACT OF CORRUPTION ON
NATIONAL COMPETITIVENESS™

Abstract: Corruption is a global phenomenon that can be identified in all
countries. Although visible everywhere, corruption usually affects poorer
countries, limiting the progress of the national economy and taking away
the resources needed for education, health care and other public goods and
services. However, the private sector also faces this global problem that
Jjeopardizes corporate identity, distorts trust among business partners, and
ruins the reputation of companies. The paper primarily provides a theoreti-
cal overview of corruption, with a special emphasis on the role of corruption
in achieving macroeconomic stability of a country. Changes in the level of
corruption in the Republic of Serbia are being analyzed in comparison with
the European Union countries in the period from 2009 to 2016, based on
the Corruption Perception Index (CPI). The paper also analyses the impact
of corruption on national competitiveness in order to assess the degree of
their interdependence. The research in this paper may be useful for policy
makers in the context of the future development of anti-corruption policy
and strategy.

Key words: corruption, competitiveness, corruption perception index.

“dimovski@prafak.ni.ac.rs
" This paper was presented at the International Scientific Conference “Law in the context of
addressing the Challenges of the Contemporary World”, held at the Faculty of Law, University
of Ni§, on 13%-14* April 2018.

The paper is a result of research within the projects 179066 and 179046, funded by the
Ministry of Education, Science and Technological Development of the Republic of Serbia

297



3BOPHUK PAJIOBA [IPABHOI ®AKYJITETA ¥ Huluy | Bpoj 79 | F'oguHA LVII | 2018

Introduction

Corruption is not a phenomenon of a recent date. The first cases of corrupti-
on were recorded in the distant past, in ancient Greece and Rome. Nowadays,
corruption is characterized by its actuality, high degree of social danger and
new forms that have found favourable conditions in many areas, both in the
public and the private sector.

Corruption is a global threat and a serious impediment to the economic deve-
lopment of countries, since it redirects limited resources to inadequate use.
There is no country that is completely immune to corruption. Even countries
with the most successful and longest market tradition face illegal economic and
political exploitation. Corruption increases inequality and promotes injustice,
endangering macroeconomic stability, especially in underdeveloped countries
and parts of the world.

Corruption disrupts the fundamental values of social relations of every democra-
tic and civil society. It jeopardizes the rule of law, trust in public institutions
and legal state, justice, equality and security of citizens. Corruption increases
and sharpens social differences, encourages efforts to live above opportunities
thanks to dishonest work, and to get rich by downplaying the value of honest
work. Ithampers the development of entrepreneurial climate and political cultu-
re, and other basic social values. Among other factors, the economic development
of a country depends on the ability to prevent the risk of corruption. Creating and
encouraging the will of citizens and determination of the authorities are crucial
in combating corruption. Therefore, apart from legal responsibility, everyone
in the public and the private sector has the responsibility in performing jobs.

Taking into consideration the importance that corruption has for national com-
petitiveness, this paper analyzes the interdependence between corruption and
national competitiveness in order to evaluate their relationship. In addition,
corruption in the Republic of Serbia in the period from 2009 to 2016 is analysed
based on the Corruption Perception Index (CPI). Given the Serbia’s intention to
access the European Union, Serbia is benchmarked against the EU countries
according to the CPI.

The paper is organized into two sections, with several subsections. In the first
part of this paper, the authors provide a theoretical overview of corruption in
the public and private sector and the role that corruption plays in its macroe-
conomic environment. In the second part, which refers to research results, an
analysis of corruption in Serbia and its position compared to the EU countries
is provided, including an analysis of the impact that corruption has on national
competitiveness.
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1. Theoretical background

1.1 The conceptual basis of corruption

Corruption is defined as a relationship based on abuse of authority in the public
or private sector in order to gain personal benefit or benefit for others.! It occurs
where there is a possibility and interest. Corruption can be: petty, small or sur-
vival corruption, or large, sporadic or systemic; simple or complex; it can also
be a corruption at the lowest, street level, contracting or corruption in public
administration, political, commercial and judicial corruption.?

Corruption, as abuse of public authority to gain personal benefits, exists if the-
re is a deliberate violation of the impartiality principle in the decision-making
process in order to gain some advantages. Corruption occurs when the official
illegally places an individual interest over the interests of people and ideals
he/she should serve. Corruption can be defined in a broad and narrow sense.?

Since the very beginning of human society and the formation of the first states,
corruption in a wider sense represents a socially negative phenomenon which
has developed and gained its manifestations depending on the historical, soci-
al, economic, political and other conditions causing harmful consequences to
society. Corruption in a wider sense entails the early forms of abuse of social
position and reputation in performing certain public functions (deputies, leaders
of certain political parties, leaders of charities or associations, etc.) that do not
have the character of purely state functions, such as: doing a favor based on
the friendship, giving gifts, creating certain relationships contrary to the basic
moral, customary and other accepted codes, giving the so-called tips in the form
of petty bribes to state and public officers, misuse of funds for advertising and
economic propaganda, fake fees for fictitious experts, etc. Corruption in the
narrow sense includes the abuse of an official position, receiving and giving
bribes, illegal mediation, fraud at work, forgery of official documents, uncons-
cientious work, etc.*

Corruption is present in both developed and poor countries, which implies
that poverty and transition are not the main causes of corruption. Above all,
corruption depends on the state system and morality of the nation. Of course, it

1 Konstantinovi¢-Vili¢, S, Nikoli¢-Ristanovi¢, V, Kosti¢, M, Kriminologija, Law Faculty, Nis,
2009, p. 179.

2 Morris, S. D., Forms of Corruption, CESifo DICE Report 2/2011, Middle Tennessee State
University, 2011, pp. 10-14.

3 Jelaci¢, M., Korupcija, Ministry of Interior of the Republic of Serbia, Belgrade, 1996, pp. 42-43.

4 Petrovi¢, Z., Krivicno delo zloupotrebe sluZbenog poloZaja, Privredni kriminal i korupcija,
Institute of Criminological and Sociological Research, Belgrade, 2001, p. 205.
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does not depend on one factor, but usually occurs when there is a wider range of
factors, such as economic, social, cultural, historical, political, legal, and others.®

Corruption particularly comes to the fore in unstable systems, at the time of
social turbulence accompanied by the impoverishment of public officials, but
also the weakening of the legal and economic control mechanisms of the state
and society as a whole. Corruption is not easy to stabilize at a certain low level,
especially when it begins to attack and conquer those parts of society that should
be the barrier against corruption, such as the judiciary and the police.

1.2 Different approaches to the concept of corruption
In defining the concept of corruption, we may observe several components:®

e Economic component - Corruption destroys the pillars of the economic system
of asociety. Itis the cause of many disruptions since it disrupts the functio-
ning of the basic segments of the economic system: production, consumption,
distribution and exchange. On the other hand, it is a consequence of deeper
socioeconomic contradictions and the functioning of certain economic laws
in the economic system of society and in the field of international economic
relations, such as: laws of supply and demand, value law, crisis of hyperpro-
duction, inflation, competition law at the domestic and the global market,
and others. Contrary to the universal principle of free trade, corruption
can quickly and efficiently help acquire better market position in terms of
placing various goods on domestic and foreign markets.” Behind powerful
companies, such as transnational ones, are their governments with special
organizations that give full support to this way of achieving economic, po-
litical and military domination.

e Legal component - Among all norms that regulate relationships betwe-
en people (economic, cultural, etc.), legal norms have the most important
role in regulating a whole range of relationships in a state or society. They
prescribe what is allowed and what is not. Therefore, their observance is
ensured through criminal and other sanctions, but always in the interest
of the state or the ruling class.® Corruption can also be defined as a special
type of unfounded wealth which is forbidden or immoral. This is the case
where the property of one (corrupted) person increases without any legal

5 MiloSevi¢, Z. Politicke stranke i korupcija, Political Review, no. 1, Belgrade, 2007, p. 23-38.
6 Jelaci¢, M., op.cit., pp- 12-40.

7 Fitzsimons, V., Economic Models of Corruption, Corruption and Development, The Anti-
Corruption Campaigns, 2007, pp. 8-11.

8 Kaufmann, D., Vicente, P.C., Legal Corruption, World Bank Institute, 2005, pp. 3-5.
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reason, and the property of another person (e.g., the bribe provider) simul-
taneously decreases.

e (Criminological component - Corruption is part of economic crime and, accor-
ding to the degree of social danger, it represents its most difficult aspect
as it affects the basic state foundations and its economic system.’ Crimi-
nology defines corruption as a set of all punishable actions undertaken by
the public officer who, abusing its position and the institution in which it
works, damages the public interest to such an extent and in such a way as to
undermine the trust of citizens and the general public in state and society.

e Moral component - Corruption erodes the morale of a society through endan-
gering or destruction of its social, economic, political and legal institutions.
It breaks down basic human values, such as: freedom, dignity, the human
rights of the citizen, and his/her need to create and apply new knowledge
and products (material and spiritual).!’ Corruption is contrary to the basic
morally correct principles that individuals, more or less knowingly and
implicitly, know.

e Social component - Like all other deviations, corruption has origins in the
social basis of society. Namely, the sharp social crisis increasingly threatens
the foundation of society, i.e. state, economic, cultural and other institutions.
Corruption is connected and conditioned by the appearance of bureaucracy
and technocracy, and manifests itself in the unlawful behavior of some
officials and other persons who are entrusted by the law to perform state
or other public duties in public institutions.!!

e Historical component - As a socially harmful phenomenon, corruption in a
certain sense has its origin in ancient days, endangering the well-known
empires (Roman, Turkish, Austro-Hungarian, British, Russian, etc.). Itis an
indisputable fact that there were always people who wanted to gain some
benefits or privilege, which they did not have rights to under the existing
moral and legal norms. In order to obtain unlawful benefits, those people
skillfully used corruption as a method of achieving their goals; so, they gave

9 Benson, M.L. and T.D. Madensen (2007). Situational Crime Prevention and White-Collar
Crime, in: Pontell, H.N. and G. Geis, International Handbook on White-Collar and Corporate
Crime, New York: Springer, pp. 609- 626.

10 Kreikebaum, H., Corruption as a moral issue, Social Responsibility Journal, Vol. 4 Issue:
1/2,2008, pp. 82-88.

11 Granovetter, M., The Social Construction of Corruption, The Norms, Beliefs and Institutions
of 21st Century Capitalism: Celebrating the 100th Anniversary of Max Weber’s The Protestant
Ethic and the Spirit of Capitalism, Cornell University, 2004, p. 4.
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gifts (in goods or money), extended various favors (material, etc.) or other
benefits to those people who the realization of this benefit depended on.!?

1.3. The role of corruption in the macroeconomic stability of a country
as one of the important determinants of national competitiveness

Although the macroeconomic environment is considered as the factor which
cannot accelerate economic growth by itself, it is a necessary condition for im-
proving the competitiveness of a country.

The institutional environment is the essential component of the macroecono-
mic and, therefore, business environment. Its role is reflected in ensuring the
institutional security of citizens in order to be engaged in economic activities.
Citizens would only invest if they believe in benefits from a particular business
or investment, without unnecessary waste of time and money in the protection
of property and controlling the obligation fulfillment of all contracting parties.
This primarily depends on the level of trust in society, but formally it depends
on institutional capacity to provide the basic level of security and protection of
property rights. The institutional role in improving the level of competitiveness
is achieved through the provision of sufficient transparency and efficiency level
of the public sector.

One of the fundamental roles of the state is to provide security to its citizens,
which is a minimum requirement for the performance of economic activities.
Corruption, violence, racketeering, organized crime, terrorism (etc.) have a
significant negative impact on private investment and economic transactions.

The quality of a business environment is significantly influenced by the degree
of corruption. As the abuse of public power for private purposes, corruption
affects competitiveness in the following ways: it reduces a desire for investment
since economic actors consider corruption as a special type of tax; corruption
leads to inadequate allocation of human capital as it is primarily engaged in rent-
seeking activities, not in productive work; corruption leads to irrational public
spending as public representatives allocate funds less to the improvement of
public welfare but more to the opportunities thatlead to their personal wealth;
corruption reduces the quality of existing infrastructure and public services
through inadequate public procurement contracts.'?

12 MacDonald, R., Tariq Majeed, M., Causes of Corruption in European Countries: History,
Law, and Political Stability, Europe’s Post-Crisis Stability - An Interdisciplinary Approach,
Berlin, Germany, 2011, pp. 10-11.

13 WEF (2016-2017). Global Competitiveness Report. Geneva: World Economic Forum, p. 46.
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Economically, corruption leads to a reduction in national wealth. It is often
responsible for directing scarce public resources to non-economic high-profile
projects, such as dams, power plants, refineries and pipelines, to the detriment
of less spectacular but basic infrastructure projects, such as schools, hospitals
and roads, or supplying rural areas with electricity and water. In addition, it
prevents the development of the market structure, distorts competition, and
thus discourages investment.!*

The public sector efficiency also has a significant impact on the business envi-
ronment and is reflected above all through the efficiency of administrative
services. Administrative efficiency is significantly reflected in business de-
mographics, as bulky and corrupt bureaucracy demotivates investments and
reduces the efficiency of companies’ operations (paying various types of taxes,
complicated judicial system, (non)compliance with regulations, obtaining all
necessary permits, etc.). Corporate ethics can also encourage companies, inve-
stors and society to be engaged in economic activities. Both formal and informal
business norms play a crucial role in the business environment where high
ethical standards among business partners contribute to building confidence.®

Bureaucratic corruption leads to the wrong allocation of public resources. Once
corruption enters bureaucracy, public officials can create artificial bottlenecks
as ameans of extorting money, which further leads to a decrease in productivity
and quality of services.®

The risk of corruption increases with the number and duration of transactions,
number of people involved, and the simplicity and standardization of proce-
dures. The most noticeable signs of the negative impact of corruption are the
so-called “white elephants”, projects that completely ignore public demand or
fall shortly after completion. In addition to preferring wrong companies and
projects, corruption reduces productivity as a result of reduced bureaucracy
efforts and reduced quality of public investment.

The argument that corruption can be limited by minimizing the public sector
reflects the faith of economists in the market and their lack of trust in politi-
cians. Research shows that the size of the state budget relative to the national
product decreases as the level of corruption grows. Privatization is highlighted
as a means of simultaneously reducing corruption and increasing efficiency.
However, although privatization can have clear economic advantages, its impact
on corruption is still not clear. Corruption may only thus be shifted from the

14 Retrieved from: http://www.transparency.org, access: 10.04.2018.
15 WEF (2016-2017). Global Competitiveness Report. Geneva: World Economic Forum, p. 46.

16 Bose, G. (2010). Aspects of bureaucratic corruption. School of Economics University of
New South Wales, p. 5.
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public to private sector. Bribes formerly taken by public officials could be moved
to employees in private companies. Many transitional economies have recorded
massive corruption in the privatization programs themselves.'” This may be one
of the reasons why cuts in the public sector do not reduce corruption, at least
during the transition period.

Corruption can also distort the activities of the private sector, leading to an
increase of the grey economy. This type of reaction at the same time disturbs
the private sector and reduces the efficiency of the government. Some compa-
nies, especially from relatively uncorrupted countries, lack the skills required
to conduct corrupt transactions; so, they lose market share or prefer to operate
in countries with low levels of corruption. Similarly, aid providers and investors
take into account the level of corruption in assessing where to invest their funds.

Itisalso believed that there is a close connection between corruption and pover-
ty in the country. An increase in the Corruption Perception Index (CPI) by one
index point (out of a total of ten, with a higher index indicating a lower corrupti-
on) is associated with an increase in productivity, an increase in capital inflows
of 0.8% of GDP of a particular country, and an increase in per capita income of
nearly 4%. According to the World Bank estimation, corruption causes a “loss”
of around billions of dollars each year.’®

1.4. Methodology and research questions

The aim of this paper is to demonstrate the level of corruption in Serbia, as well
as to examine the interdependence between the level of corruption measured by
the Corruption Perception Index (CPI) and the level of national competitiveness
measured by the Global Competitiveness Index (GCI).

Methods used in this paper are: analysis method, comparative analysis method,
descriptive statistics, and correlation analysis. The analysis method is reflected
in the elaboration of the phenomenon of corruption, in a narrow and wider sense,
as well as the consideration of all its components. A special emphasis is given to
the role of corruption in the macroeconomic stability of a country as one of the
important determinants of national competitiveness. The comparative analysis
method finds its application in a comparative analysis of the statistics from the
Transparency International and World Economic Forum (WEF) database. The
correlation analysis finds its application in assessing the strength of the link
between corruption and national competitiveness. The statistical data analysis

17 Bjorvatn, K., Soreide, T. (2005). Corruption and Privatization. European Journal of Political
Economy: Vol. 21, No. 4, pp. 903-914.

18 Retrieved from : http://www.worldbank.org/, accessed: 12.04.2018.
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was performed using the statistical program SPSS 23.0. The analysis includes

Serbia and the European Union countries (28) in the period from 2009 to 2016.

To achieve the set objective, the paper is based on the following research que-

stions:

1. Is the level of corruption in Serbia decreasing in the analysed period from
2009 to 20167

2. Does Serbia have a similar level of corruption as the European Union countries?

3. Is there a relationship between corruption and national competitiveness
in Serbia?

2. Results and discussion

The results of the research are grouped into three categories:

a) The analysis of corruption in Serbia;

b) Benchmarking analysis of Serbia and the EU countries, according to the CPI;
) Correlation analysis of corruption and national competitiveness in Serbia.
a) The analysis of corruption in Serbia

By its nature, corruption is hidden and difficult to prove. Despite the large
number of studies about its distribution, insufficient knowledge about corrup-
tion remains as a problem in a majority of countries. Corruption is a complex
phenomenon and it is best to be approached in different ways.

In order to measure the perception of corruption in the public sector, the Corrup-
tion Perception Index (CPI) was developed and launched in 1995. The range of
this index is from 0 to 100, where 0 represent highly corrupted country and
100 represent a totally clean country. This index provides the opportunity to
benchmark countries, but there is still no country with a perfect CPI. The average
CPIin 2016 was 43, which indicates endemic corruption at the global level.”

Figure 1 illustrates the value of the Corruption Perception Index in Serbia from
2009 to 2016.
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Figure 1. The level of corruption in Serbia according to the Corruption Perception
Index, 2009-2016, Source: Transparency International

19 www.transparency.org
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Based on the figure above, corruption in Serbia in the period from 2009 to 2016
shows a decreasing trend (with some slight fluctuations). The lowest CPI and the
highest corruption rate were recorded in 2011. On the other hand, the lowest
corruption and the highest CPI of 42 were recorded in 2013 and 2016.

b) Benchmarking analysis of Serbia and the EU countries, according to the
Corruption Perception Index (CPI)

Table 1 illustrates the Corruption Perception Index(CPI) in the 28 EU countries
and Serbia for the period from 2009 to 2016. As a new EU member at the time,
Croatia is also included in the analysis for the whole period.

Table 1. Corruption Perception Index (CPI) in the EU countries and Serbia,
2009-2016

EU28 2009 2010 2011 2012 2013 2014 2015 2016
United Kingdom 77 76 78 74 76 78 81 81

Sweden 92 92 93 88 89 87 89 88
Netherlands 89 88 89 84 83 83 84 83
Finland 89 92 94 90 89 89 90 89
Denmark 93 93 94 90 91 92 91 90
Luxembourg 82 85 85 80 80 82 85 81
Ireland 80 80 75 69 72 74 75 73
Germany 80 79 80 79 78 79 81 81
Austria 79 79 78 69 69 72 76 75
France 69 68 70 71 71 69 70 69
Belgium 71 71 75 75 75 76 77 77
Estonia 66 65 64 64 68 69 70 70
Malta 52 56 56 57 56 55 60 55
Czech Republic 49 46 44 49 48 51 56 55
Spain 61 61 62 65 59 60 58 58
Slovenia 66 64 59 61 57 58 60 61
Cyprus 66 63 63 66 63 63 61 55
Italy 43 39 39 42 43 43 44 47
Portugal 58 60 61 63 62 63 64 62
Latvia 45 43 42 49 53 55 56 57
Hungary 51 47 46 55 54 54 51 48
Slovakia 45 43 40 46 47 50 51 51
Lithuania 49 50 48 54 57 58 59 59
Bulgaria 38 36 33 41 41 43 41 41
Poland 50 53 55 58 60 61 63 62
Greece 38 35 34 36 40 43 46 44
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Romania 38 37 36 44 43 43 46 48
Croatia 41 41 40 46 48 48 51 49
EU 28 average 63 62 62 63 63 64 66 65
Serbia 35 35 33 39 42 4] 40 42

Source: Transparency International

Bearing in mind that the average global CPI in 2016 was 43, the average CPI of
65 for EU 28 indicates lower level of corruption in the EU compared to the world
level (148 countries included in the analysis).

In order to benchmark Serbia with the EU countries, according to the CPI, the
Figures 2 and 3 compare the CPI between Serbia, EU 28 average and the EU
countries with the lowest/highest CPI.

2010

—Sweden

Netherlands

——Finland
2011 2015
e Denmark

2015 2011

EU28
Serbia

2012

2013

2013

Figure 2. Benchmarking between Figure 3. Benchmarking between
Serbia, EU 28 average and EU Serbia, EU 28 average and EU countries
countries with the highest CPI with the lowest CPI

Based on Figure 2, in the whole analysed period, Serbia lags behind the least
corrupted EU countries and EU 28 average. With an average CPI value of 38.4,
Serbia significantly lags behind in comparison to Denmark as the EU country
with the highest CPI in the analysed period (average 91.8), Finland (average
90.3), Sweden (average 89.8), and the Netherlands (average 85.4). Also, the CPI
of Serbia is lower than the EU 28 average (63.4).

Figure 3 shows the CPI for Serbia, EU 28 average and the most corrupted EU
countries in the period from 2009 to 2016.

Based on Figure 3, it can be seen that Serbia in the whole analysed period lags
behind even in comparison to the most corrupted EU countries and EU 28 ave-
rage. With an average CPI value of 38.4, Serbia lags behind in comparison to
Bulgaria as the EU country with the lowest CPI in the analysed period (average
39.3), Greece (average 39.5), Romania (average 41.9) and Croatia (average 45.5).
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c) Correlation analysis of corruption and national competitiveness

Table 2 illustrates the correlation analysis between the Corruption Perception
Index (CPI) and Global Competitiveness Index (GCI) in Serbia from 2009 to 2016.2°

The Global competitiveness index has its values range from 1 to 7, where 1 re-
presents the lowest and 7 the largest competitiveness. It was calculated for 133
to 148 countries worldwide. The GCI, published in the Global Competitiveness
Report by the World Economic Forum, includes a weighted average of 114 in-
dicators, each reflecting some aspect of competitiveness. These indicators are
grouped in 12 different pillars.?!

Table 2. Correlation coefficients between CPI and GCI in Serbia (2009-2016)

CPI GCI
CPI Pearson Correlation 1 0.297
Sig. (2-tailed) 0.474
N 8 8
GCI Pearson Correlation 0.297 1
Sig. (2-tailed) 0.474
N 8 8

Source: Author’s calculations (SPSS Statistics 23)

The correlation analysis revealed that there is a positive correlation between
corruption and national competitiveness, indicating that the changes occur in
the same direction although the degree of consistency between them is low.??
Therefore, the higher the CPI (which implies lower corruption), the higher the
national competitiveness measured by the GCI.

Conclusion

Corruption is a social phenomenon of an international character. It is manifested
in various forms, destroying human values and goods, hindering further social
development and bringing a psychosis of insecurity, impotence, demoralization
and general disorganization into the society.

Corruption is the subject of study of legal, political, international, security and
social theory, as well as legal practices and criminal policies. All these activities
should lead to a unified and comprehensive activity of social subjects at all le-

20 WEF (2009-2017). Global Competitiveness Report. Geneva: World Economic Forum
21 Ibid.

22 Soldi¢-Aleksi¢, J. (2011). Primenjena analiza podataka, Centar za izdavacku delatnost,
Ekonomski fakultet u Beogradu, p. 180.
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vels, including the international community, aimed at to reducing, eradicating,
preventing or suppressing corruption, or at least minimizing its harmful con-
sequences at today’s level of development. Due to the difficult consequences it
produces, society should be organized in the fight for its prevention and suppre-
ssion, both nationally and internationally. Prevention of corruption is one of the
leading challenges of modern democratic change.

Even the most developed and stable societies are not immune to corrupt scan-
dals. For this reason, it is not surprising that in contemporary societies cha-
racterized by inequality of human rights, obligations and property, the first
sign of instability is the appearance of various forms of corruption. Therefore,
as evidenced in the case of Serbia, a positive correlation between corruption
and national competitiveness is expected. Based on the Corruption Perception
Index, Serbia has decreased the level of corruption in the analysed period from
2009 to 2016. Besides, Serbia lags behind in comparison to the most and least
corrupted EU countries.

Corruption is not acceptable in any modern society. It must be unavoidably
eliminated at all levels and by all available means. The most important thing is
to increase citizens’ awareness, and to enable them to participate in the fight
against corruption as the most important participant. Recognition of corruption
as a problem that undermines the well-being of a society is the most important
issue in the fight against corruption. It is necessary to raise citizens’ awarene-
ss about its harmfulness and negative effects on the whole society in order to
prevent its further spread and to take relevant action aimed at its eradication.
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/Jp Jeaena CmaHojesuh,

Hcmpascusay

IpupodHo-mamemamuuku gpakyamem, Ynugepsumem y Huuty
/Jp Aapko Jlumoescku,

BawnpedHu npoghecop

IIpasHu pakyamem, YHusepaumem y Huwiy,

/Jlp Hean Muauh,

Acucmenm

Ipasnu pakyamem, Ynusepzumem y Hosom Cady

YTHIIA] KOPYIILIHJE HA HAIIHOHA/IHY KOHKYPEHTHOCT

Pe3ume

Kopynyuja je enobaanu gpeHomeH Koza je mozyhe udenmugdukosamu y c8um
3emsmama. Hako cgyda sacmynsveHa, kopynyuja y eehoj mepu hozaha cupomauiHuje
3eMsbe, oepaHuvasajyhu Hanpedosarse HaAYyuoHaJ/iHe npuspede u ody3umajyhu
cpedcmea nompebHa 3a obpasosarse, 30pascmao u dpyaa jasHa dobpa u ycayze.
Mehymum, npusamHu cekmop ce makohe cyouasa ca 08uM 2406a1HUM NPOOAEMOM
Koju yepojcasa kopnopamueHu udeHmumem, Hapywasd hogeperbe usmehy
NoC/A08HUX NAPMHepA U KOju Modice yHUWmMumu penymayujy komnauja. Y pady
ce npe cgeza caz1edasajy meopujcku acnekmu Kopynyuje, Kako y jagHom mako uy
NpUBAMHOM CEKIMOPY, A NOCE6HUM 0C8PMOM HA Y/102y KOpynyuje y ocmeapusarsy
MakpoeKoHoMcKe cmabuaHocmu 3emsve. Ha ocHosy HHOekca nepyenyuje kopynyuje
ucmpasicyjy ce npomeHe y HU8oy kopynyuje sacmynsvere y Peny6auyu Cpouju y
nopebersy ca 3emsmama Eeponcke yHuje y nepuody od 2009. do 2016. 2zodune. Takobhe,
aHau3upa ce ymuyaj kopynyuje Ha HayuoHAa/AHy KOHKYPEHMHOCM Kako 6u ce
cazziedao cmeneH rwuxoge MehyzasucHocmu. Ucmpadicusarse y 080M pady KOPUcHO
je 3a kpeamope jasHux noaumukay cepxy 6ydyhez ycmepasarsa paseojHe noaumuke
u cmpamezuje 3a 60p6y npomus Kopynyuje.

KyuHe peyu: kopynyuja, KoHKypeHmMHocm, UHOeKc hepyenyuje kopynyuje.
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